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This report s a contimua*inn of the series whiech began with [ HIEIEIIN
This is tre Chinese section. Tor the activities of the non-Chinese
drring th's neriod, see

2 January 1951

Crinese civilians ard ¥KI'T personnel disguised as seasoval lsborers are
renorted *o hawve i-filtrated into Prrma through Wangting, as they are
being continvovsly harrassed by Comrminist avthorities. They are believed
+o be scattered alone the frovtier nenr Muse, Namkham, and lashio,

6 January 1951

Tocal Chinese remar¥ed the* *heir Consul General visited Moulmein more to
do Communist propaganda than to helv the Chinese in their Jistress carsed
by the recent fire. The visit wes on the whole unmpopular with the local
Chinese, whose exnressed ovinior is +hat the Government of Burma had
erred in ‘nviting the C-inese Com~unist Fmbassy to Durma.

Chinese anthorities ir Yunnan are confiseating private wnroperty for
nationalization When a rich Chinese dies, his wealth ‘s immediately
recorded ard unless a commlete list of hils nossessions is furnished, his
corpse is not nermitted to be removed for buvrial. Any heed of a family
who can send one or two of his sons to join the Chinese Communist Army,
gets vreferentigl treatment by the authorities.

It is renorted that some 900 KMT guerrillss were encamped in 3 groups in
the Mong Hsat ares (99-15; 20-32) ard that two Karens, one of whom is
named SAW WIN, were noticed in their company. Another group of 100
KMT guerrillas fullv armed with six horses forming the vanguard of a
strong KT _gue: 1a_Unit were sighted at Mong Hang (98-56; 20-03),
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Week ending 6 Januery 1951

KMT(B) activities flared up with tho celebration of the LOth anniver=
sary of the Chinese Wationaliats Govermment on 1 January 1951 when a
mase meeting of KMT supnorters was held and decided to pledge full
sunport to CHIANG Kal.shek and his Government against MAD Tse~tung;

to urge all Gveracas Chinsse to gstage anti-Communist and anti-Soviet

campaigne and to refrain from using Communist text books and journals.
An organization knmownss the Burma Oversess Chinese Socletles Union is -
also belng sponsored by lecding KMT sympathigers to cooperate with the
Union CGovermment in their anti-Communist drive,

The CDL{B) {s still earrying on the anti-American movement, though only
svoradic response is forthecoming since Chirsse businessmen contlnue to
stoek and deal. in Aweriean mammfactured goods.

About 1,000 KMT guerrillas incluvding 30 Shans are encamped in the Mong Haat
ares (99-15; 20-32). They are in touch with the EMT HQ at Mae Sai by
redio and recelve rations from Chiengmai in Thailand and Mong Han in

Burma  They plan to atinck Fengtung State in mid-Tebruary,

It 1g revorted that about 2,000 Chinsse Communist troops were dispetehed
to Kengma from Kumming to reinforce the troops there who are fighting
against EMT guerrillag and that 1,000 XMT guerrillas attacked some Com-
munist troops in the Wenting and Chefang areas and inflicted heavy loss
on them, Thirty Cormunist soldiers wers beheaded and their heads teken
avay bv KMT guerrillas vwho were under the command of LU Kuo-hsien,

It 1s learned that some 300 XMT guerrillss armed with warious types of

weapons, who were hotly pursued by Commmunist troops toock refuge at Ho
Hsawn (98-52; 23-24) near the border but left as soon as the Communist
troops were out o sight., About 35 KMT guerrillas unier the command of
8 former dacoit leeder, LEE Shi-kye, armed with 4 Brons and 30 rifles
arrived at Panglong. They left their families at Panglong end procecded
towards In Fang Mine,

The Sawbwa of Kengma, whose wife ia the miece of the Sawbva of Hsemwi in
the Torthern Shan States, is now taking refuge st Eokang. He hes with
him n:];ont 60 viss of gold ard a radio set. His wife iz reported et
Hoemsl,

On 14 December 1950 Chinese Comrmnist troops at the Wanting bridge fired
upon a plane which was probably of the Burma Air Force.

12 Januery 1951
The Chinese in Insein Distriet are buying up paddy from Burmese cultiva-
tors at lower rates than the govermment price of 285 rupees per 100
baskets because the loecsl cultivators are in financial difficulties,
Week ending 13 January 1951
4 new organizati~n sponsored by LI Chi-chye, LI Chal-tai, end KHOO Boon-
ting, leading KMT sympathisers, is being formed to counteract the

activities of the China Democratic League (Burma) (CDL(B)) and assist
the Union Govermment in its anti-Communist drive,

“we
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The Chinese Ambsssador in Rangoon issaid to have arranged that peseports
shall be issved only to Chinése who have been recommended by their
conmunal eldars. Those whose recormendations he aocepts are:

a. Por Foochow Chinese — CHEN Hsimo-chi, principal of the Chinese
Netional Sehool and Chip Boe Primery School, Rangoon.

b. For Centonege Chinese — CHU Yen-hsiung (Kﬁ iﬁ. ) of the EMT
Revolutionary Cormittes (Burma). 7/

¥
e. For Tukiensse - YAP Chin-eng (YEH Chen-yung ?%ﬁzﬁ) and C,

P

Sew Bin (aka FSU Sen-nin /4,4 [ ) of the CDL(B

d. For Eng Men Haka (sic) Chinese - CHEN lan-shong of the Burma-
Ching Cultural Unionm,

e. For Yunnanese — CHOU Ho-shu (_lé] 7&’5 ) o the CDL(B).

£. For Chekiang Chinese - LI Fuo-hua, prineipal of the Burma Chinege
High Sehool, Kemmendine, Rangoon.

The Chinese Cmbassy hsd enlisted the help of individuals conrected with such
fiyms as the Jing Hong Trading Corporation of 174 Phaeyre Street, R ’

to vurchase motor vehicles, tires, petroleum products, end other acosgsorles
to be smugrled into Chima via Fyuhkok.

T+ 1s relisbly learned that the Chinese Comrunist Goverrment has recently
ovened & firm in Wanting for the purpose of purchasing all smuggled goods
from Burma, such as cobtton, petroleuvm produets, motor accessoriss, ete.

Unidentified Chinese troops wearing red armbands with white crosses are
reported to have infiltrated from the Forthern Shen States into Burma,
probably from Tangyang during the last week of December end that some
2P00 men were contacted at Maing Han on 10 January 1951,

T+ is revorted that Chinsse Communist reinforcements were being sent to
Santa and Taigingehleh (97-52; 24~40) from Tengeh'ung (98-29; 25.01)
with warm elothing for operati~ns in the Santa~-Taipingchieh area. These
troops are under the command of a Shan Savbwa named O Yin,

15 Jemary 1951

A meeting of the "xecutive Cormittee of the China Demoerstic Leaguse

(Burma) (CPDL(B)) was held at 138, 16th Street, Rangoon on 14 Jamuary 195%,
with YAP Chin-eng (sla YEH Chen-yung, YAP Kyin-eng), President of the
CDL(B) in the chair, In the course of the meeting it was resolved to form
8 "Burma-Chinese Trades Mission" to proceed to China in March 1951, The
migsion will be headed by C. Ssu-bin (ake HSU Ssu-min), en edviser to the
CDL(B) end is %o be sponsored by the Chinese Embassy which may also finance
1t, BSTAO Rang, now second Secretary of the Chinese PFmbassy and & former
rregident of the CDL(B), was rresent at the meeting,

Some leadi~g Chinese merchants in Maendelay are renorted to be amugrling
Burma currency notes to China, where they are distributed to Chinese Communig
agen*s who are gent out to Burma to do propaganda work for the Chinese
Communiet Party (CCP).

Tt 1s re~orted that petroleum products, motor tires, and motor accessories

ere being collected by Chinese, Indians ard Burmans and shipped to the

Chinege border for sele to China. Gold is being naid in exchange to attract
the business. large spere gas tanks and new tires fixed to trucks and detached
at the border are ssme of the means used for smug-ling the goods, it is learnt.
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17 January 1951

It i3 revorted that the Immigration Department and the military authori~
tlea of Kyuhkok have withdrawn 21l frontier passes issued to Chinese
in order to tighten up security measures slong the Frontier,

19 Jamuary 1951

The Huey An Industrial Corporation Itd., of 139 Latter Street, Rangoon,
hes sent [3U Jen-shang to Kyuhkok and Wanting to eontact the Peoples
Trading Corporation to negotiate the male of motor tires to the Chinese
Commmists, The Peoples Trading Corporation is a Chinese gemi-Government
concern at Wanting., BSU Jen-shang left Rangoon for lashio by truck on
16 January 1951, ‘

Week ending 20 Jarmary 1951

The reeent intsnsification of Communist propagenda among the Chinese
youth by means of lectures and movies aprears to have had little effect
in Moulmein,  Here the majority of the Chinese remaln staunchly o=
KMT despite a visit from members of the Chinese Embassy. It 1s.reported
that the Embassy personnel returned to Rangoon without seeing a single
portrait of MAO-Tse~tung hanging in any shop or mrivate home elthough
rortraits of SUN Yat-sen and CHIANG Eai-shek were everywhera in evidencs.

About 250 Mon, Shan, and Eachin insurgents with some Chinese arrived at
Mong Kao (98-26; 22-13) during the first week of Jamusry 1951.

Apvroximately 400 armed Chinese bandits led by Lee Shi Rye (sic) arrived
at Mong Keng (98-24; 22-38) and joined with Law Iwei's (sic) follower
to attack Tang Yan village (98-24; 22-29). :

23 Januery 1951

Prominent leaders of the EMT in Burma will hold g meeting at the Fukiensse
Chinese Temple, Strand Rozd, Ranpoon on 23 Jarmary 1951. The formation
of an organization from among 71 ati-Communist and pro-KMT groups to be
kvwown ag the "Union of Brrma Chinese Societies' Unlom® will be discussed.
Two revresentatives from each of the 71 orgenizations will at*end this
nmeeting,

Information has becn received that the XMT HQ, Taipel, Formosa, ha¢ issued
instructions to the KMT(B) to urge all its members to register their names
and to send the seme to the HQ at Taipei by 1 March 1951. Mr. WONG Fel,
Secretary General of the KMT(B), will shortly issue instructions to all the
XMT(B) branches in Burma, implementing these orders.

24, Janvary 1951

An organization knoun as "The Union of Burma Chinese Socleties' Union
rag been offieially formed with the following aims and objects:

a, To bring sbout unity among all Chinese residing in thev Union
of Burma,

b. To strengthen and stabilize the cordial relatiors existing between
the Burmese citizens and the Chinese residing in te Union of
Burms,
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‘8. To promote the economic, educetionsal, health, moral and other
welfare of the Chinese of the Union of Burma,

d, T éooperafe with the veople of Burma for tie progress end
wrosperity of the Union of Burma, .

Polieys

a. To support only the equitable nolier agreed upon and accepted
by the people of the Union ’ :

b, Yot to encourage or sunmort any agéression by ‘any foreign nation
upon the Union of Burma, '

¢. To resist ghoulder to shoulder with the citizens of Burma sgainst
any agrression bv any foreign power on the Union of Burma,

- 4, To support the ocavse of the permanent peace of the world,

e. To foster and mromote rood and pesceful relstion between the
Union of Burma and China,

f. To always work for the unity of the citigens of the Union of Burna,

g. To cooperate with and faithfully suprort the Govermment formed
with the samotion and the supnort ~f the people of the Union of
Burma, ‘ .

h. - To cooperate in the work +o bring about the stability of the
independent Union of Burme.

i. To participate in the activitles of the Union of Purma 1n respact
of rehabilitation and recohstruction in education, scononle, ets,

J.  To eooperate with arg esta‘bllish friondly velations with -any legel
or lawful organization or association.

Tt is renorted that the KT in Brrma has resceived instruetions from Teipei
for technieians and others who have gerved in the Chinesa Yationalist Avmy
to return to Taiwen to prepare for a Nationalist invesion of the nainlang,

The pro~CDL(B) Chinese students and sympathlzers of Bassein are now very
active ir dlaseminating ent1-KMT provagenda in the town. Tt is further:
reported that & Chinese Commumist £ilm wes sereened at Rapheel Hall on
14 Janvery 1951,

25 Januvary 1951
Large nmmbars of Chinese are reported to have ariived in Mythyina, Bhamo,
Lashio, Mandalay, ard otber frontier districte of Burma without proper
visas or walid travel documents, )
Information has been resaived tha a mmber of Chinese-owned trucks which
went to Kyuhkek with eotton vere detained by the Customs offielals at
Kuhkok as the result of the Union Govermment banning the export of eotton
to China,

Week ending 27 January 1951
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One thousand fully equipped Communiat troops were transferred from Peoshan

- to Tengehung to relieve 2,000 Communlsts already et Tengehung. Troop

movements between Kurming and Pacshen were cut off es a result of guerrilla

activity by some 3,000 XMT troovs in the area,

29 January 1951

Ta Chinese Embassy 1s revorted to have secretly instructed C Su-bin and
YAP Eyin-eng of the CDL(B) to contect lerders of the Burme Workers and
Peasantd Party, nemely Theking HLA KYWE and ININ to get their cooperation
for Comrmunist propaganda in an anti-govermment cempaign. Both Thakins
INTN and HLA XYWE have demanded a huge sum of money, 1% lakhs of rupees,
from the Chinese Embassy for exvenses.

The Govermment of Burma's dee’sion to hold cotton destined for China at
the frontier from 12 January 1951 has cgused considsrable stir among
Chinese cotton exporters In Mandalay. Theme exnorters are plamning ways
of anprosching the GOB to get the cotton bales raleased. o

& rerort gays that NAW SENG end some 1,000 of his followers Iincluding
Chinese had been directed to move his HQ from Tali in Yunnan tc the
Burma border. ‘
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